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Economics Yellen Warns of Growing ‘Fiscal
Dominance’ Threat to US Economy

By Maria Eloisa Capurro
January 4, 2026 at 4:14 PM CST

A panel of economic luminaries said the long-run risk posed by
mounting federal debt represented a paramount problem facing the
US economy.

Those risks include the scenario in which the size of the debt
prompts the central bank to keep rates low to minimize debt
servicing costs, rather than contain inflation — a concept known as
fiscal dominance.




