— Q Search News & Quotes BARRC)NJS

Topicsv  Stock Picks Magazine Data Advisor Penta 10(

MARKETS COVER

Stocks Have Had Their Worst January Since
2008. That’s Creating Buying Opportunities.

By Nicholas Jasinski Updated Jan. 28, 2022 8:51 pm ET/ Original Jan. 28, 2022 8:45 pm ET

The S&P 500 index is down 7% this year. (Friday’s late-day rally helped stocks avoid a

selloff feels unfamiliar—there hasn’t been a 10% correction in the S&P 500 since March
2020, and the index had just one 5% pullback in all of 2021.

Jack Ablin, CIO at Cresset Capital, calls January’s drop a “garden variety technical
correction,” as opposed to a more pernicious cyclical downturn or systemic problem
facing the market. Stocks aren't falling because analysts are lowering profit forecasts
en masse, or because economists are predicting a recession on the horizon. Instead,
the correction has taken place because of how richly the market is valued.

“Valuations may have gotten out of whack, and now we're experiencing a revaluation
of the market because interest rates are going up,” says Ablin, whose firm manages
about $22 billion. “It's like ripping a Band-Aid off.”



