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***SAMPLE DISCLOSURE*** The information included herein is for informational purposes and is intended for use by advisors only, not for public distribution. Carson Partners offers investment advisory services through CWM, LLC, an SEC Registered Investment Advisor. Carson Coaching and CWM, LLC are separate but affiliated companies and wholly-owned subsidiaries of Carson Holdings, LLC. Carson Coaching does not provide advisory services.
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6. Roth and Roll

Roth IRA conversions offer higher taxes today but
lower taxes in the future. A Roth conversion ocours.
when you withdraw money in a tax-deferred account
like a traditional IRA, tun that money into income,
pay ordinary income taxes on it and then convert it
to.a Roth IRA. Money in the Roth IRA can grow tax
free as long as the holding period requirements and
trigger events for distribution are met

Roth conversions are hard to undo, so do them
within the scope of a full and comprehensive
financial plan,

7. Matters of Estate Planning

Estate planning tends to include setting up wils,
trusts, powers of attorney and other documents.
I you have a significant estate, you'll have to take
federal and state level estate taxes and inheritance
taxes into account.

The Tax Cuts and Jobs Act allows a certain amount
of your estate to be exempt from federal estate taxes
through 2025. Consider gifting and transferring
assets before then to take advantage of the larger
exemption amount.

8. Invest in Opportunity Zones

A new tax planning opportunity was created in the
Tax Cuts And Jobs Act called "Opportunity Zones,”
which encourage people to invest in specially
designated economically distressed areas in
exchange for tax breaks.

New investments in a Qualified Opportunity Fund
(QOF) can allow for a 10% exclusion of the deferred
gain i itis held for more than five years - f it is held
longer than seven years, the exclusion becomes
15%. For investments held longer than 10 years, the
investor doesn't have o pay taxes on any of the
capital gains produced from the original investment.

9. Diversifying Taxes Through
Life Insurance

Life insurance can be funded with after-tax dollars
and create tax-deferred growth and cash value
build-up intemally n the policy. Cash value can be
accessed over time without tax implications as long
as the policy is a non-MEG (modified endowment
contract).

Life insurance grows tax-deferred, meaning when
the insured individual passes away, the death benefit
~which can be millions of dollars - passes to heirs
tax-free!

10.Check Your
Business Entity Structure

If you're operating your own small business, you
should think about your legal entity structure. Today,
many people gravitate to LLCs for the liabiity and
pass-through nature. However, a partnership,
S-corp, C-corp, or a sole proprietorship can make
more sense for others,

The types of deductions you want to take as a
business owner are impacted by the business entity
you use. The Tax Cut And Jobs Act changed laws
impacting business entities. It made it beneficial for
‘some companies to switch business entity structure.




image3.png
10 Tax Planning Tips You Can’t Afford to Miss

Before the next tax season rols around, familiarize yoursef with these 10 ips your GPA - and Turbo Tax - likely overlook.
You might be missing out on substantial tax benefits that can save you money in the long run.

1. Invest in a Health

Savings Account

Health savings accounts (HSAS) offer some of
the best tax benefits availabl. In fact, you get a

triple tax benefit:

1 Contributions to an HSA are fully
deductible from gross income.

2 Your investment gain inside the HSA is
tax-deferred.

3 Aslong as your distributions from an HSA
are used for qualifying medical expenses,
they are not included in gross income.

2. Set Up a Retirement Plan

Many people don't know you can set up a solo
401(K), defined benefit plan, SEP IRA or SIMPLE IRA
tohelp set aside money for retirement. You can use
these retirement savings plans even if you have an
existing plan with an employer.

Defined benefit plans, 401(k)s, SEP IRAs, and
SIMPLE IRAS are tax-advantaged savings venicles.
The money you set aside this year can be tax
deductible, making your retirement savings tax
deductible as well

3. Factor in Section 199A

Section 199A allows for a new deduction of up to
20% of qualified domestic business income for
pass-through entities such as sole-proprietorships,
partnerships, S-corporations, trusts or estates.

Part of the Tax Cuts and Jobs Act (TCJA) - Section
199A - passed on December 22, 2017, and most
of the individual tax code provisions in the TCJA
went into effect for tax year 2018 and will expire
after 2025,

Business owners can do a ot of planning over the
next few years to maximize the newly available tax
break (emphasis on “alot’). Significant qualifications
accompany the tax deduction and could limit
the deduction - e.g., the type of business you're
engaged i, your taxable income, W-2 wages
paid and the unadjusted basis immediately after
acauisition (UBIA) of qualified property.

4. State Your Location

In the United States, you can move from state
to state in order to pay lower taxes. States vary
tremendously on how they generate revenue from
taxes and the tax rates charged. The state you
reside in when you die and the state where your
property is located can also impact your taxes.

While relocating is not a viable or desirable option
for everyone, it can be a great way to increase cash
flow, reduce taxes and maintain your same standard
of living,

5. Lock in on Asset Location

Agreat way to save on taxes s to line up your assets
inthe right account type. Investments are taxed one
of three ways:

1 Taxable investments - These generate
taxes every year. Examples: bonds,
annuities or dividends from stocks.

2 Tax-deferred money - This money is
taxable upon distribution. Examples: IRA
or 401(K)

3 Taxfree investments - Roth 401(k)
accounts, Roth IRAs, lite insurance,
or HSA investments are all tax-free
investments.

While the taxable nature of an asset is not the sole
driving factor behind an asset location decision, it's
important to consider.




